
Hang Seng Index Fund

About the Hang Seng Index

Constituents will be reviewed quarterly and 

freefloat-adjusted for investability

representation

The existing 73 constituents include the largest 

and most liquid stocks listed in Hong Kong, as 

well as H Shares and Red Chips 

Highly representing the Hong Kong stock 

market

(Market Value Coverage Ratio: 61.4%2; 

Market Turnover Coverage: 62.0%2)

Hang Seng Index Covers a Full Range Of Industry Groups3

1. Source: Bloomberg, Hang Seng Investment Management, Hang Seng Indexes Company, as of 30 Sep 2022.

2. Source: Hang Seng Indexes Company, as of 31 Aug 2022. The universe comprises securities listed on HKEX Main Board excluding Foreign Companies, Investment Companies and 

Special Purpose Acquisition Companies. Only Hong Kong portion is counted for secondary listed Greater China companies.

3. Source: Hang Seng Investment Management, Hang Seng Indexes Company, as of 24 Aug 2022.

4. Source: Bloomberg, Hang Seng Investment Management, Hang Seng Indexes Company, as of 30 Sep 2022.

Hang Seng Index Is Subject To Continuous Enhancement4

IMPORTANT RISK WARNINGS / FUND INFORMATION FOR HONG KONG INVESTORS

• Hang Seng Index Fund (the "Fund") invests primarily in the constituent stocks of the Hang Seng Index (the "Index").
• The Net Asset Value of the Fund may be affected unfavourably by fluctuations in the exchange rates between the class currencies and the Fund’s base currency and by changes in exchange 

rate controls.
• The Fund’s investment in equity securities is subject to general market risks, whose value may fluctuate.
• The Fund is subject to passive investment risk and tracking error risk. There can be no assurance of exact or identical replication at any time of the performance of the Index.
• The Fund is subject to concentration risk. The value of the Fund may be more volatile than that of a fund having a more diverse portfolio of investments, and may be more susceptible to adverse 

economic, political, policy, foreign exchange, liquidity, tax, legal or regulatory event affecting Hong Kong.
• The Fund is subject to the risk associated with dealing sessions. The Fund may need to make investments more frequently, may have to bear relatively higher transactions costs for investments and 

the Fund’s performance may be adversely affected.
• Investing in an emerging market (such as mainland China) may involve increased risks and special considerations not typically associated with investment in more developed markets.
• RMB hedged class(es) of Units are subject to RMB currency and conversion risks. RMB is currently not freely convertible and is subject to exchange controls and restrictions. Non RMB-based 

investors are exposed to foreign exchange risks.
• Currency hedged class(es) of Units are subject to currency hedging risk. The costs of hedging transactions will be reflected in the Net Asset Value of the relevant hedged class(es) of Units and 

Unitholders of such class(es) will have to bear the associated hedging costs, which may be significant depending on prevailing market conditions. There is no assurance that hedging will be 
effective.

• For Income Units, payment of dividends out of capital amounts to a return or withdrawal of part of an investor’s original investment or from any capital gains attributable to that original 
investments. Any such distributions may result in an immediate reduction of the Net Asset Value per Unit.

• Investment involves risks and investors may lose substantial part of their investment in the Fund.
Investors should not only base on this material alone to make investment decisions, but should read the Fund’s offering documents (including the full text of the risk factors stated therein) in detail.

Features Of Hang Seng Index1
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Market Coverage of Industry Groups

Measures of Continuous Enhancement Benefits

Fix the ultimate constituent number at 100
Better reflect the performance of the Hong Kong stock market with a more 

diversified industry distribution

Lower the weighting cap of constituent from 10% to 8% Avoid abnormal volatility of weighted stocks

Select constituents by industry groups Expand industrial representation

Shorten the listing history requirement to three months Increase flexibility

Maintain a certain number of constituents classified as Hong Kong 

Companies
Ensure the representation of Hong Kong Companies
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The PBoC keeps lowering the RRR for financial 
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5. Source: Bloomberg, Hang Seng Investment Management, as of 30 Sep 2022.

Attractive Price-to-Book (P/B) Ratio5

The Forward 12-month Price-to-Earning (P/E) Ratio Of Hang Seng Index Is Expected To Be Lower Than Other Indexes5

Southbound Capital – Southbound Capital Continuously 

Flows Into The HK Stock Market5

China Maintains A Loose Monetary Policy To Stimulate The 

Economy In Contrast To The US Hawkish Monetary Policy5

Why Hang Seng Index?

Stock Connect 
launched in 2014

Expand Investor Base
Increase Market Depth

The content is prepared by Hang Seng Investment Management Limited (“HSVM”). The content shall not be changed or modified and the content shall not be used in any other manner unless with the prior written consent of
HSVM. At the time of publication of the content, certain information of the content is obtained and prepared from sources which HSVM believes to be reliable, and HSVM does not warrant, guarantee or represent the
accuracy, validity or completeness of such information. Under no circumstances shall the content constitute a representation that it is correct as of any time subsequent to the date of publication. HSVM reserves the right to
change the content without notice. The content is for reference only and is the view of HSVM and does not constitute and should not be regarded as an offer or solicitation to anyone to invest into any investment product.
You should read the relevant investment product’s offering document (including the full text of the risk factors and charges stated therein). Investment involves risks (including the risk of loss of capital invested), prices of
investment product units may go up as well as down, past performance is not indicative of future performance. A positive distribution rate (if any) does not imply a positive return. Fund award (if any) is for reference only and
does not guarantee any fund performance or the performance of HSVM. If you have any doubt about the content or investment product (including its offering document), you should seek independent professional financial
advice. HSVM will not be liable to anyone for any cost, claims, fees, penalties, loss or liability incurred if the content is improperly used. The content shall not be duplicated or stored or distributed or “Hang Seng Investment
Management Limited”, “恒生投資管理有限公司”, “恒生投資管理” , “恒生投資” or any marks containing these names shall not be used without the prior written consent of HSVM. HSVM and Hang Seng Indexes Company
Limited and other index companies (collectively “Index Companies”) are separate and independent entities, HSVM’s views and opinions do not represent the views or opinions of the Index Companies and HSVM cannot
influence Index Companies on any matter. Where the investment products referred to in the content have been authorized by the Securities and Futures Commission or the China Securities Regulatory Commission or other
regulators (as the case may be), such authorization is not a recommendation or endorsement of the investment products and does not guarantee the commercial merits of the investment products or their performance. It
does not mean the investment products are suitable for all investors nor is it an endorsement of their suitability for any particular investor or class of investors. The content has not been reviewed by the Securities and Futures
Commission. All information as at 30 Sep 2022.

Disclaimer

Issued by Hang Seng Investment Management Limited (wholly-owned subsidiary of Hang Seng Bank)


